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BANKS, FINLEY,
WHITE & CO.

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR'S REPORT

To the Board of Directors of
David Raines Community Health Center, Inc.
Shreveport, Louisiana

We have audited the accompanying statements of financial position of David Raines Community Health
Center, Inc. (@ nonprofit organization) as of June 30, 2009, and the related statement of activities,
functional expenses, and cash fiows for the year then ended. These financial statements are the
responsibility of the organization's management Our responsibility is to express an opinion on these
financial statements hased on our audit. The prior year summarized comparative information has been
derived from the Organization's 2008 financial statements and, in our report dated November 20, 2008,
we expressed an ungualified opinion on those financial statements.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and perform
the audit to oblain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on- a test basis, evidence supporting the amounts and
disclosures In the financial statements. An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

in our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of David Raines Community Health Center, Inc., as of June 30, 2009, and the changes in
its net assets and its cash flows for the year then ended in conformity with accounting principles generally
accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated October 20,
2009, on our consideration of the David Raines Community Health Center, Inc.'s intemal control over
financial reporting and on our tests of its compliance with certain provisions of faws, regulations, contracts,
and grant agreements and other matters. The purpose of that report is to dascribe the scope of our testing
of internal control over financial reporting and compliance and the results of that testing and not to provide
an opinion on the internal control over financial reporting or on compliance. That report is an integral part
of an audit performed in accordance with Govemment Auditing Standards and should be considered in
assessing the results of our audit

+ Our audit was conducted for the purpose of foerming an opinion on the basic financial statements of David
Raines Community Health Center, Inc., taken as a whole. The schedule on page 17 is presented for
purposes of additional analysis and is not a required part of the financial statements of the Organization.
The accompanying schedule of expenditures of federal awards is presented for purposes of additionat
analysis as required by U. S. Office of Management and Budget Circular A-133, Audits of Statas, Local
Governments, and Non-Profit Organizations, and is also not a required part of the basic financial
statements. Such information has been subjected to the auditing procedures applied in the audit of the
basic financial statements and, in our opinion, is fairly stated, in all material respects, in relation to the
basic financial statements taken as a whole.

Bb b RBSC

October 20,

308 RIGHLAND PARK COVE - RIDGELAND, MS 39157 « (601) 353-5423 + FAX (601) 3563-5426




DAVID RAINES COMMUNITY HEALTH CENTER, INC.

Statement of Financial Position
June 30, 2009

(With Summarized Financial Information for 2008)

-ASSETS

Current Assets:
-Cash and cash equwalents
Ceriificates of deposit
Patient care receivables, less aliowance of
$384,582 for daubtful accounts
Grants receivable ‘
Accounts receivable - other
inventory - pharmacy
Prepaid expenses
Total Current Assets

Fixed Assets:
Land
Building and improvements
Furniture and equipment
Vehicles

Less: Accumulated depreciation
Net Fixed Assets

TOTAL ASSETS

EXHIBIT |

2008 2008
$ 124533 $ 46022
104,903 325408
328,492 167,355
34,273 28,328
539 -

83,622 43,122
13,108 33623

653 470 643,858
28,500 28,500
2,308,665 2,226,715
1,332,689 1,234,977
365,425 345 292
4,035,279 3,835,484
(1.632.730) (1,388,809)
2,402,549 2,448,675
$_3.062.018 $.3,090,533

The accompanying notes are an integral part of these financial statements.

2




DAVID RAINES COMMUNITY HEALTH CENTER, INC.

Statement of Financial Position
June 30, 2009

(With Summarized Financial Information for 2008)

LIABILITIES AND NET ASSETS

Current Liabilities:
Accounts payable
Payroll taxes payable
Other payroll deductions payable
Salaries payable
Accrued annual leave
Other current liabilities
Refundable advance
Current portion of long term debt
Total Cumrent Liabilities

Long-Term Liabllities
Notes payable, net of current portion
Capital lease payable, net of current portion
Total Long-Term Liabilities

Total Liabilities

Net Assets:
Unrestricted
Undesignated (Operating}
Section 329/330(d) reserve
Fixed assets
Total Net Assets

TOTAL LIABILITIES AND NET ASSETS

EXHIBIT |

{Continued)
2008 2008

$ 189,195 $ 99,333
40,245 8,688

- 4,994
138,620 118,167
142,508 124,850
7,307 29585

- 38,490
117,497 108,585
635,460 506,062
1,125,913 1,229,951
21.453 15,831
1,147,366 1245782
1,782 826 1,751,844
131,774 (81,944)
179,925 409,014
967 494 1.011.619
1,279,193 1,338,689
$_3.062,019 $_3,090533

The accompanying notes are an integral part of these financial statements.
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DAVID RAINES COMMUNITY HEALTH CENTER, INC.

(With Summarized Financial information for 2008)

SUPPORT AND REVENUES (Note 2)

Support:
Grants and contracts
Total Support

Revenue:

Health care services, net of charity, bad
_debts and contractual adjustments
of $2,048,920

Contributions

Interest income

Other income

in-kind revenues

Total Revenue

TOTAL SUPPORT AND REVENUES
EXPENSES
Program Services
Health care services
Community services
Totat Program Services
Supporting Services
Management and general
Total Supporting Services
TOTAL EXPENSES
Change in Net Assets
Net Assets, Beginning of Year
Other changes in net assets

Proceeds from loans
Acquisition of fixed assets

NET ASSETS, END OF YEAR

Statement of Activities
Faor the Year Ended June 30, 2009

EXHIBIT i

Fixed
Qperations Assets 2009 2008

$_2282215 - §_ 2282215 $_1.925703
2,282 215 - 2,282 215 1,925,793
3,276,748 - 3,276,748 2,380,408
237.500 - 237,500 271,919
9,356 - 9,356 18,163
43216 - 43216 5,736
150,183 - 150,183 158,793
3717003 - 3717003 2835018
5,999,218 - 5999218 4,760,812
3,427,565 - 3,427,565 2,367,597
310,639 - 310,639 133,394
3.738.204 - 3,738,204 2500,891
- 2,076,690 243,920 2,320,510 2,767,709
2,076,500 243,920 2,320,510 2,267,709
5,814,794 243,920 6,068,714 _4768.700
184,424 (243.920) (59,486) (7.888)
327,070 1,011,610 1,338,680 1,348,577

(199, 795) 199,795 - .

(199.795) 199,795 - -
$ 311,899 967,494 $ 1279193 $_1,338.680

The accompanying notes are an integral part of these financial statements,
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EXHIBIT 1l
DAVID RAINES COMMUNITY HEALTH CENTER, INC.
Statement of Cash Flows
For the Year Ended June 30, 2009
{With Summarized Financial Information for 2008)

CASH FLOWS USED FOR OPERATING ACTIVITIES:

2009 2008
Changes in Net Assels $ (59,496) 5 (7,888)
Adjustments to reconcile changes in net
assets to net cash provided by (used in) operating activities: ) ‘
Depreciation expense . 243,920 A 189,037
Decrease (increase) in: '
Patient care receivables . (161,137) (38,521)
tnventory . ‘ ' (10,400) {4,551)
Other receivable (539) -
Grants receivable (5,045) 80,174
Prepaid expenses 20,515 (33,623)
Increase (decrease) in:
Accounts payable 86,862 72,079
Payroll taxes payable ’ 31,567 (1,057)
Other payroll deductions payable (6.841) (5,089)
Refundable advances ) (38,490) 38,480 |
Qther tiabilities 6,290 1,830
Accrued annual leave 17,656 54,532
Accrued salary payable 20463 - 28588
NET CASH PROVIDED BY ( USED IN) OPERATING ACTIVITIES 147 405 374019
CASH FLOWS FROM INVESTING ACTIVITIES
Maturity of Investments 229,089 -
Interest eamed on investments (8.584) (15,883)
Acquisition of fixed assets {199,795) {1,452,216)
NET CASH PROVIDED BY (USED IN} INVESTING ACTIVITIES 20,710 (1,468,099)
CASH FLOWS FROM FINANCING ACTIVITIES
Principal payment on capital lease 10,411 {6,870)
Proceeds from borrowings - 1,070,000
Principal payment cn notes payable {99.915) (27.332)
NET CASH PROVIDED BY (USED IN) FINANCING ACTIVITIES ’ {89,504) 1,035,698
NET INCREASE (DECREASE) IN CASH 78,611 (58,382)
CASH, BEGINNING OF YEAR 46 023 104,405
CASH, END OF YEAR $ 124,634 3 46,023
Supplemental Disclosure of Cash Flow Information:
Cash paid during the year for:
interest expense $ 54,052 $ 20,135
Non-cash investing and financing activities:
m——l

Purchase of copier through capital lease $ 20,833 $ -

The accompanying notes are an integral part of these financial statements:
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DAVID RAINES COMMUNITY HEALTH CENTER, INC.
Schedule of Functionai Expenses
For the Year Ended June 30, 2009

Personnel

Fringe benefits

Travel

Supplies

Equipment rental

Contractual

legal

Dues and subscriptions

Utilities

Repairs and maintenance

insurance

Staff recruitment

Advertisement

Security

Training and development

Telephone

Postage -

Printing

Space cost

Interest

Bank charges

Food and beverage -

Board expenses

Fundraising

Property and other taxes

Other

Total expenses before
depreciation

Depreciation

Total Expenses

EXHIBIT IV

SUPPORTING
PROGRAM SERVICES SERVICES
Total

Health Care Community Program  Management Total
Services _ _ Services Services  and General _ Expenses
$2,376,850 182,602 2,559,452 965,019 $ 3,524,471
282,479 17,163 299,642 161,515 461,157
41,939 1,190 43,129 80,938 124,067
530,651 4,376 535,027 161,720 656,747
117 - 117 22,209 22,326
150,579 103,833 254,412 169,924 424,336
- - - 1,666 1,666
4017 - 4,017 15,808 19,823
334 1,058 1,392 67,200 68,592
18,036 - 18,036 59,563 77,599
- - - 39,669 39,669
4,507 - 4,507 - 6,114 10,621
1,341 - 1,341 76,908 78,249
- - - 3,134 3,134
2,512 - 2,512 (703) 1,809
3,470 - 3470 92,503 95,973
65 14 79 8,488 8,567
5,842 280 6,132 10,892 17,024
- - - 7,150 7,150
- - - 54,052 54,052
- - - 18,936 18,5936
463 - 463 10,009 10,472
- - - 30,167 30,167
- - - 2,330 2,330
- - - 1,847 1,847
4,363 113 4476 9.534 14,010

)

3,427,565 310,639 3,738,204 2,076,590 5,814,784
- - - 243 92 243520
$3.427.565 310639 _3,738.204 2,320510 $_6.058.714

The agccompanying notes are an integrat part of these financial statements.
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DAVID RAINES COMMUNITY HEALTH CENTER, INC.
Notes to the Financial Statements
June 30, 20098

NOTE 1 - ABOUT THE ORGANIZATION

David Rainas Community Health Center, inc. {DRCHC), a non-profit corporation was incorporated in the
State of Louisiana on May 19, 1892, DRCHC was incorporated for the purpose of delivering
comprehensive primary health care services fo all individuals and families in the surrounding contiguous

areas.

The fiscal year of DRCHC is July 1 through June 30.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A

Basis of Accounting - The financial statements of David Raines Commumty Health Center, Inc.,
are presented on the accrual basis of accounting.

Basis of Presentation - Fihancial statement presentation follows the recommendations of the
Financial Accounting Standards Board in its Statement of Financial Accounting Standards (SFAS)
No. 117, Financial Statements of Not-for-Profit Organizations. Under SFAS No. 117, the
organization is required to report information regarding its financial position and activities
according to three classes of net assets: unrestricted net assets, temporarily restricted net assets,
and permanently restricted net assets.

Cash_and Cash Fquivalents - For purposes of the statement of cash flows, cash equivalents
include time deposits, cerfificates of deposit, and all highly liquid debt instruments with original
maturities of three months or less that are not restricted for specific purposes.

Donated Property and Equipment - Donations of property and equipment are recorded as support
at their estimated fair value at the date of donation. Such donations are reported as unrestricted

support unless the donor has restricted the donated asset to a specific purpose. Assets donated
with explicit restrictions regarding their use and contributions of cash that must be used to acquire
property and equipment are reported as restricted support. Absent donor stipulations regarding
how long those donated assets must be maintained, the Organization reports expirations of donor
restrictions when the donated or acquired assets are placed in service as instructed by the donor.
The Organization reclassifies temporarily restricted net assets to unrestricted net assets at that
time.

Donated Services - Donated services are recognized as contributions in accordance with SFAS
No. 116, Accounting for Contributions Received and Contributions Made, if the services (a) create
or enhance nonfinancial assets or (b) require specialized skills, are performed by people W|th
those skills, and would otherwise be purchased by the Genter.

Expense Allocation - The cost of providing various programs and other activities have been
summarized on a functional basis in the Statement of Activities and in the Statement of Functional

Expenses. Accordingly, certain costs have been allocated among the programs and supporting
services benefited.




DAVID RAINES COMMUNITY HEALTH CENTER, INC.
Nates to the Financial Statements
June 30, 2009

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

G.

Fund Accounting - The accounts of the Organization are maintained in accordance with the
principles of fund accounting. Under fund accounting, resocurces for various purposes are
classified for accounting and reporting purposes into funds established according to their nature
and purpose. Separate accounts are maintained for each fund, however, in the accompanying
financial statements, funds that have similar characteristics have been combined into fund
groups. :

Property and Equipment - Property and equipment are camried at cost or, if donated, at the
approximate fair value at the date of donation. Depreclation is computed using primarily the
straight-fine method. Assets acquired with a unit cost of $5000 is capitalized and depreciated
over their estimated useful lives.

Restricted and Unrestricted Revenue and Support - Support that is restricted by the donor is

reported as an increase in unrestricted net assets if the restriction expires in the reporting period
in which the support is recognized. All other donor-restricted support is reported as an Increase in
temporarily or permanently restricted net assets, depending on the nature of the restriction. When
a restriction expires (that is, when a stipulated fime restriction ends or purpose restriction is
accomplished), temporarily restricted net assets are reclassified to unrestricted net assefs and
reporied in the Statement of Activities as net assets released from restrictions. Federal grant
awards are classified as refundable advances until expended for the purposes of the grants since
they are conditional promises to give.

Employees’ Annual Leave - DRCHC charges annual leave eamed by employees which has not
been used by them at the end of a perfod to the pericd that the leave is eamed.

Estimates - The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that affect
certain reported amounts and disclosures. Accordingly, actual results could differ from those
estimates.

Patient Service Fees - Revenue for services rendered to patients are recorded at standard rates
established by the Organization. The difference between standard rates and the amounts
collected from third-party payors and patients qualifying as Poverty Patients is charged as an
adjustment to gross revenues.

Reclassifications - Certain accounts in the prior year financial statements have been reclassified
for comparative purposes to conform with the presentation in the current year financial
statements.

Allowance for Doubtful Accounts - The Organization provides an allowance for doubtful accounts
based upon a review of outstanding patient receivables, historical collection information and
existing economic conditions. Accounts are considered delinquent and subsequently written off
as bad debts based on individual credit evaluation and specific circumstances of the account.




DAVID RAINES COMMUNITY HEALTH CENTER, INC.
Notes to the Financial Statements
June 30, 2009

NOTE 3 - FINANCIAL INSTRUMENTS

The following methods and assumptions were used by the Center in estimating its fair value disclosures
for financial instruments:

Cash and cash equivalents: the carrying amounts.reported in the statement of financial position
approximate fair values because of the short maturities of those instruments.

The estimated fair values of the Center's financial instruments, none of which are held for tradmg
purposes, are as follows:

Carrying
Financial assefs: Amount Fair Value
Cash and cash equivalents $ 124,633 $ 124633
Certificates of deposit 104,903 . 104,903
Financial liabilities:
Capital lease payable $ 34911 $ 34911
Notes payabie 1,229,952 1,229,952

NOTE 4 - CONCENTRATIONS OF CREDIT RISK ARISING FROM DEPOSITS IN EXCESS
OF INSURED LIMITS

The Center maintains its cash balances in thres (3) financial institutions located in Shreveport, Louisiana.
The balances are insured by the Federal Deposit Insurance Corporation up to $250,000. At June 30,
2009, the Center did not have an uninsured cash balance.

NOTE 5 - PATIENT RECEIVABLES

The amount of net patient care receivable at June 30, 2009 was $328,492, Management feels that the

actual collectability of the accounts receivable from patients will be realized in the amount as shown in the
statement of financial position.

NOTE 6 - FIXED ASSETS

The following is & summary schedule of fixed assets and related accumulated deprecnatlon at June 30,
2009:

Assets Cost

Land $ 28,500
Buildings and Improvements 2,308,665
Fumniture and Equipment 1,332,689
Vehicles 365425
Total Fixed Assets ‘ 4,035,279

Less: Accumulated Depreciation {1.632.730)
Net Fixed Assets $ 2,402 549




DAVID RAINES COMMUNITY HEALTH CENTER, INC.
Notes to the Financial Statements
June 30, 2009

NOTE 7 - CORPORATE INCOME TAXES
The corporation is exempt from corporate Federal income taxes under Section 501(c)(3) of the Intemal

Revenue Code and from Louisiana income taxes. Therefore, no provision has been made for Federal or
Louisiana corporate income taxes in the accompanying financial statements.

NOTE 8 - RETIREMENT PLAN
The Center has a Section 403(h} retirement annuity plan on all eligible employees. Cumrently, the Center

contributes to the plan three percent (3%) of gross wages. Each employee is allowed fo contribute up to
six percent (6%) of gross wages. The retirement expense for the fiscal year is $15,227.

NOTE 9 - COMMITMENT AND CONTINGENCIES
Annual Leave

The cost of employee's unused annual leave at June 30, 2009 in the amount of $142,506 is included in
the financial statements. See Note 2.J. above.

NOTE 10 - SUMMARY OF FUNDING AND SUPPORT

David Raines Community Health Center's operations are funded through restricted grants from the U. 8.
Department of Health and Human Services, Other grants and contracts are received from state and local
government agencies. The grants and contracts for the current period are shown below.

Source Grant Number Pariod Amount
U.S. Department of Health
and Human Services ‘6H80CS00720-05-03 71108 - 12731108 § 1,073,288
U.S. Departrnent of Health
and Human Services 6HB0CS00720-07-03 11/09-6/30/08 § 1,034 418
U.S. Depariment of Health
and Human Services 1HB8BCS12554-01-00 32709 -6/3008 § 8,603
Loulstana State Depariment
of Hoalth and Hospitals (WIC)' 652051 10/1/07-9/30/08 122,885
United Way N/A 71/08-8/30/09 34,877
State of LA - Minority Health Grant N/A 7/1/08-6730/09 8,138
TOTAL 3 2!282|2'I 5
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DAVID RAINES COMMUNITY HEALTH CENTER, INC.
Notes to the Financial Statements
June 30, 2009

NOTE 41 - LONG-TERM NOTES PAYABLE
Notes payable consist of the following at June 30, 2009:

6.11% note dated November 23, 2005, payable in monthly payments
of $2,439 which includes principal and interest only; matures ,
December 1, 2020, collateralized by Minden Clinic Building 3 240,247

6.65% note dated November 8, 2005, payable in monthly payments of
$587 which includes principal and interest only; matures
December 1, 2010, collateralized by 2006 Toyota Avalon 10,027

2.00% note dated Aprit 14, 2008, payable in monthly payments
of $5,620 which includes principal and interest only; matures
April 14, 2013; collateralized by Bossier Clinic Building 857,913

6.25% note dated April 14, 2008, payable i monthly payments of
$2,933 which includes principal and interest only; matures

May 1, 2013, collateralized by 2nd mortgage on Bossier Ciinic Building 121,764
TOTALS ' $ 28,95

Maturities of long-term debt are as follows:

2010 $ 104,038
2011 105,162
2012 105,777
2013 740,625
2014 19,218
Thereafter 156,131
Totals $_1,229,951
1




DAVID RAINES COMMUNITY HEALTH CENTER, INC.
Notes to the Financial Statements
June 30, 2009

NOTE 12 - CAPITAL LEASE PAYABLE

The Center leases certain equipment under agreements classified as capital leases.. The capital lease
obligations are collateralized by the equipment.

Future minimum lease payments under capital leases as of June 30, 2009 are as follows:

Various leases payable in monthly instaliments of $1,691
which includes principal and interest. Maturity dates through August 2014,

Year Ending June 30
2010 $ 22,692
2011 14,547
2012 8,976
2013 ‘ 8,976
2014 - 1.048
Total future lease payments 56,239
Less: amount representing interest (21,327)
Present value of minimum lease payments - 34912
TOTAL OBLIGATIONS UNDER CAPITAL LEASE $ 34912

p————————

NOTE 13 - DONATED SERVICES

Tﬁe Louisiana State University School of Medicine provides the Center with donated staff time and
medical supplies. Staff time is valued at the actual salary rate of each individual. Detailed records are
maintained by the school and made available to the Center for evaluation.

The value of donated services included in the financial statements and the corresponding expenses for
the year ended June 30, 2009 are as follows:; )

Professional Services $ 111,012

Medical Supplies 9,053

Fringe Benefits 30,118

Total $ 150,183
12




DAVID RAINES COMMUNITY HEALTH CENTER, INC.
Notes to the Financial Statements
June 30, 2009

NOTE 14 - LITIGATION

David Raines Community Heaith Center, Inc. maintains general liability, property, fidelity, managed care
professional liability, directors and officers and other insurance coverage in-amounts the Company
believes to be adequate. The Company requires contracting health care providers to maintain malpractice
insurance coverage in amounts customary in the industry.

In the ordinary course of its business, David Raines Community Health Center, Inc. is a party to claims
and legal actions by enrolless, providers and others. After consulting with legal counsel, the Company is
of the opinion that any liability that may ultimately be incurred as a result of these claims, legal actions,
audits or investigations will not have a material adverse effect on the financial position or results of
operations of David Raines Community Health Center, Inc.

NOTE 15 - ADVERTISING

David Raines Community Health Center, Inc. uses advertising fo promote its programs among the
communities it serves. The production costs of advertising are expensed as incurred. During the year
ending June 30, 2009, advertising cost totaled $78,249.

NOTE 16 - CONCENTRATION OF CONTRIBUTIONS OR GRANTS

Approximately 37% of the Organization's funding is provided by direct grants from the U. S. Department of
Health and Human Services.

NOTE 17 - GRANT BALANCES AND GRANT CONDITIONS

The Organization has responsibility for expending grant funds in accordance with specified instructions
from its funding sources. Any deficits resulting from over expenditures and/or questioned costs are the
responsibiliy of the Crganization.

Any unexpended grant funds at the end of the grant period may be refundable or camied over to the
following period at the discretion of the funding sources. Notwithstanding the audits by independent
certified public accountants, all costs included in this report remain subject to audit by the agencies
. providing financial support within the timits of the Single Audit Act of 1998, as amended. The
determination as to whether costs will be allowable or unallowable under the grants will be made by
representatives of the funding sources having autherity to make and enforce contracts.

NOTE 18 - COMPARATIVE FINANCIAL STATEMENT iINFORMATION

The financial statements include certain prior-year summarized information in total but not by net asset

class. Prior-year information is not provided for the notes to the financial statements. Such information
does not include sufficient detail to constitute a presentation in conformity with generally accepted

accounting principles. Accordingly, such information should be read in conjunction with the Organization's

Enqn:i?l statements for the year ended June 30, 2008, from which the summarized information was
erived,
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DAVID RAINES COMMUNITY HEALTH CENTER, INC.
Schedule of Expenditures of Federal Awards
For ihe Year Ended June 30, 2008

Federal Grant/

Federal Pass-Through
Pass-Through Grantor CFDA Grant Federal
Program Title Number Number Expenditures
U.S. Department of Health
and Huran Services
Health Resource & Service
Administration
Direct Program:
Bureau of Primary Health Care
Health Centers Cluster 93.224 6HB0CS00720-06-03 $ 1,073,206
Health Centers Cluster 93.224 6HB0CS00720-07-03 - 1,034,418
2,107,714
Direct Program: ‘
ARRA - Increase Services to Health Centers 93.703 1HB8BCS12554-01-00 8,603
Pass Through State of Louisiana
Department of Health and Hospitals
Minority Heaith Grant 83. %X N/A 8,136
TOTAL U.S. DEPARTMENT OF HEALTH '
AND HUMAN SERVICES 2,124 453
U. S. Department of Agriculture
Pass Through State of Louisiana
Department of Health and Hospitals
Women, Infant & Children Grant (WIC) 10.557 652061 122 885
TOTAL EXPENDITURES OF FEDERAL AWARDS $ 2247338
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DAVID RAINES COMMUNITY HEALTH CENTER, INC.
Notes to Schedule of Expenditures of Federal Awards
For the Year Ended June 30, 2009

BASIS OF PRESENTATION

The accompanying Schedule of Expenditures of Federal Awards (the schedule) has been generally
prepared cn the accrual basis of accounting. The purpese of the schedule is to present a summary of
those activities represented by David Raines Community Health Center, Inc. for the year ended June 30,
2009, which have been financed by the U.S. Government (federal awards). For the purpose of the
schedute, federal awards include alt federal assistance and procurement relationships entered into directly
between David Raines Community Health Center, Inc. and the federal government and sub-awards from
non-federal organizations made under federally sponsored agreements. Because the schedule presents
only a selected portion of the activities of David Raines Community Health Center, Inc., it is not intended
to and does not present either the financial pOSItlon or the changes in net assets of David Raines
Community Health Center, inc,
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'BANKS, FINLEY,
WHITE & CO.

CERTIRIED PUBLIC ACCOUNTANTS

- REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED
ON AN AUDIT OF FINANCIAL STATEMENT PERFORMED
IN ACCORDANCE WIiTH GOVERNMENT AUDITING STANDARDS

To the Board of Directors of
David Raines Community Health Center, Inc.
Shreveport, Louisiana -

We have audited the financial statements of David Raines Community Health Center, inc., (a non-profit
organization) as of and for the year ended June 30, 2008, and have issued our report thereon dated
October 20, 2009. We conducted our audit in accordance with auditing standards generally accepted in
the United States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States.

Internaj Control Financial Reportin

In planning and performing our audil, we considered David Raines Community Health Center, Inc.'s,
internal control over financial reporting as a basis for designing our audit procedures for the purpose of
expressing our opinion on the financial statements, but not for the purpose of expressing an opinion on
the effectiveness of David Ralnes Community Heaith Center, Inc.'s intemal control over financial reporting.
Accordingly, we do not express an opinion on the effectiveness of the organization's internal control over
financial reporting.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combinaticn of control
deficiencies, that adversely affects the organization's ability to initiate, authorize, record, process, or report
financial data reliably in accordance with generally accepted accounting principles, such that there is more
than a remote likelihood that a misstatement of the organization’s financial statements that is more than
inconsequential will not be prevented or detected by the organization's internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in
more than a remote likelihood that a material misstatement of the financial statements will not be
prevented or detected by the organization's internal control.

Our consideration of internal control aver financial reporting was for the limited purpose described in the
first paragraph of this section and would not necessarily identify all deficiencies in internal contral that
might be significant deficiencies or material weaknesses. We did not identify any deficiencies in interna
controi over financial reporting that we consider to be material weaknesses, as defined above.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether David Raines Community Health Center, Inc.'s,
financial statements are free of material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts and grants agreements, noncompliance with which could have a
direct and material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not
express such an opinion. The results of our tests disclosed no instances of noncompliance or other
matters that are required fo be reported under Govemment Auditing Standards.

This report is intended solely for the information and use of management, the Board of Directors, others
within the entily and federal awarding agencies and pass-through entities, and the Louisiana Legislative
Auditor and is not intended to be and should not be used by anyone other than these specified parties.

Buidy WihEG

October
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B BANKS, FINLEY,
WHITE & CO.

CERTTFIED PUBLIC ACCOUNTANTS

REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH
MAJOR PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE IN
ACCORDANCE WITH OMB CIRCGULAR A-133

To the Board of Directors of
David Raines Community Health Center, Inc,
Shreveport, Louisiana

Compliance

We have audited the compliance of David Raines Community Health Center, inc., (@ non-profit
organization) with the types of compliance requirements described in the U. S. Office of Management and
Budget {OMB) Circular A-133 Compliance Suppfement that are applicable to each of its major federal
programs for the year ended June 30, 2009. David Raines Community Health Center, Inc.'s, major federal
programs are identified in the summary of auditor's results section of the accompanying schedule of
findings and questioned costs. Compliance with the requirements of laws, regulations, contracts and
grants applicable to each of its major federal programs is the responsibility of David Raines Community
Health Center, Inc.'s management. Our responsibility is to express an opinion on David Ralnes
Community Health Center, Inc.'s compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptrolier General of the United States; and OMB Circular A-133, Audits of
States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance
with the types of compliance requirements referred to above that could have a direct and material effect
on a major federal program occurred. An audit includes examining, on a fest basis, evidence about David
Raines Community Health Center, inc.'s compliance with those requirements and performing such ather
procedures as we considered necessary in the circumstances. We believe that our audit provides a
reasonable basis for our opinion. Our audit does not provide a legal determination of the organization's
compliance with those requirements.

in our opinion, David Raines Community Health Center, Inc., complied, in all material respects, with the
requirements referred to above that are applicable to each of its major federal programs for the year
ended June 30, 2009. However, the results of our auditing procedures disclosed an instance of
noncompliance with those requirements, which is required to be reported in accordance with OMB Circular

A-133 and which is described in the accompanying schedule of findings and questioned costs as Finding
2009-1.
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internal Control Over Compliance

The management of David Raines Community Health Center, Inc., is responsible for establishing and
maintaining effective internal control over compliance with requirements of laws, regulations, contracts
and grants applicable to federal programs. In planning and performing our audit, we considered David
Raines Community Health Center, Inc.'s internal control over compliance with requirements that could
have a direct and material effect on a major federal program in order to determine our auditing procedures
for the purpose of expressing our opinion on compliance, but not for the purpose of expressing an opinion
on the effectiveness of internal contro! over compliance. Accordingly, we do not express an opinion on the
effectiveness of David Raines Community Health Center, Inc.'s internal control over compliance.

A control deficiency In an entity's internal control over compliance exists when the design or operation of a
control does not allow management or employees, in the nommal course of performing their assigned
functions, to prevent or detect noncompliance with a type of compliance requirement of a federal program
on a timely basis. A significant deficiency is a control deficiency, or combination of control deficiencies,
that adversely affects the entity's ability to administer a federal program such that there is more than a
remote likelihood that noncompliance with a type of compliance requirement of a federal program that is
more than inconsequential will not be prevented or detected by the entity’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in
more than a remote likelihood that materal noncompliance with a type of compliance requirement of a
federal program will not be prevented or detected by the entity’s internal control.

Our consideration of intemal control over compliance was for the limited purpose described in the first
paragraph of this section and would not necessarily identify all deficiencies in intemal control that might be
significant deficiencies or material weaknesses. We did not identify any deficiencies in internal control over
compliance that we consider to be material weaknesses, as defined above.

David Raines Community Health Center, Inc.'s response to the finding identified in our audit is described
in the accompanying schedule of findings and guestioned costs. We did not audit David Raines
Community Health Center, Inc.'s response and, accordingly, we express no opinion on it.

This report is intended solely for the information of management, the Board of Directors, others within the

entity, and federal awarding agencies and pass-through entities and is not intended to be and should not
be used by anyone other than these specified parties.

B@%A@M 4 G

October 20, 2009
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DAVID RAINES COMMUNITY HEALTH CENTER, INC.
Auditee's Summary Schedule of Prior Audit Findings
Year Ended June 30, 2009

There were no prior year findings.
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DAVID RAINES COMMUNITY HEALTH CENTER, INC.
Schedule of Findings and Questioned Costs
Year Ended June 30, 2009

Section 1: Summary of Auditor's Results

Financial Statements:
1. Type of auditor's report issued on the basic financial statements.

2. Material noncompliance relating to the basic financial statements.

3. Internal control over financial reporting:
a. Material weaknesses identified?
b. Significant deficiencies identified that are not considered to be material
weaknesses? :
Federal Awards:
4. Type of auditor's report issued on compliance for major federal programs
5. Intemnal control over major programs:
a. Material weaknesses identified?
b.  Significant deficiencies Identified that are not considered fo be material
weaknesses? ‘

6. Any audit findings reported as required by Section __.510(a) of Circular A-1337 '

7. Federal programs identified as major programs:
.U. 8. Department of Health and Human Services
Heaith Center Cluster, CFDA # 93.224
ARRA - Increase Services to Health Centers, CFDA # 93.703
8.  The dollar threshold used to distinguish between type A and type B programs:
9. Auditee did qualify as a low-risk auditee.

Section 2 - Findings -_Financial Statements Audit

NONE
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Unqualified

None

None

None

Unqualified

None

Yes

Yes

$300,000




DAVID RAINES COMMUNITY HEALTH CENTER, INC.
Schedule of Findings and Questioned Costs
“Year Ended June 30, 2009

Section 3 - Findings and Questioned Costs - Major Federal Award Program Audit
Finding 2009-1

U. 8. Department of Health and Human Services
Consolidated Health Center Grant; CFDA #93.224

Condition

During our review of the Board members that received medical services from the Ciinic, we noted
that the majority did not utilize the center for medical services.

Cause

The majority of Board members were not being served by the Center.

Effect

Non-compliance with grant provisions and guidefines.

Criteria

The OMB Circular A-133 Compliance Supplement, Department of Healih and Human Services
requirements for Special Test and Provisions outlined for the Governing Board. The Supplement
states that the Organization must have a governing board that is composed of individuais which a

majority of whom are being served by the Center.

Auditor's Recommendation

David Raines Community Health Center, Inc. should take the appropriate steps to ensure that the
Clinic is in compliance with the Department of Health and Human Services requirements.
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AUDITEE'S CORRECTIVE ACTION PLAN

As required by Section .315(c) of OMB Circular A-133, the David Raines Community Health Center,
Inc. has prepared and hereby submits the foliowing corrective action plan for the findings included in the
Schedule of Findings and Questioned Costs for the year ended June 30, 2009.
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BOANRD OF MRECTORS

ANNIE FEARL WILSON
PRESIDENT

BERTIE, DEAN
VICE PRESIDENT

ROBERTA PAYNE
SECRETARY

BENJAMIN PHGH
TREASURER

MICHAFL LLOVER
REV, ROGERT GREEN

" FURMLA KARDY

CLINDA HARTWELL, #M).

RICHWELL IhON
SUSIE JEFFERSON
RKARFN LOGAN
WILLEAM MADLMIX
JESSESUOTT

REV. WILLIE YOHING, bR,

BOSSIER

D-RL-H-L

Davip Rising Comsaiary HENTW Cenmns
[ e s

DAVID RAINES COMMUNITY HEALTH CENTERS

1625 DAVID RAINES ROAD SHREVEPORT, LA 71107
(318) 227-3350 FAX (318) 227-8510

CORRECTIVFE ACTION PLAN
Augus{ 8, 2009

U. S. DEPARTMENT OF HIFALTH AND HUMAN SERVICES

David Raines Community Health Center, Inc. respectfully submits the following
correclive action plan for the year ended June 30, 2009,

Name and address ol independent public accounting firny:
Bunks, Finley, Whitec & Company

308 Highland Paxk Cove

Ridgeland, MS 39157

Audit period: Year Cnded June 30, 2009,

The findings from the June 30, 2009 Schedule of Findings and Queslioned Costs are
discussed below. The findings are numbercd consistently with Lhe nimbers assigned
in the schedule. Section 1 of the schedule, Summary ol Auditor's Results, does not
include findings and are not addressed.

FINDINGS - MAJOR FIIDERAL AW/\RD PROGRAM AUDIT
Finding No. 2009-01
Grant Special Tests und Provision

Recommendation: The Center should adopt administrative control procedures to
monitor this compliance requirement to ensure that a majority of the governing
board is served by the Center to ensure compliance with this granl requirement,

Action Taken: The Center will adopt administrative control procedures to monitor
the board members compliance with the special Lests and provision of the grant as it
relates to being served by the Center. The Center is committed to this requirement
and will be compliant by January 2010.

If you have any questions regarding this plan, please call me at (318) 425-2252.

Sincerely,

A

- Willie €. White, III .

Chiel Txecutive Qificer ‘
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